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Iiederal Election Commission
Washington, DC 20463

MEMORANDUM
TO: Greg Baker

Office of General Counsel
CC: Aiec Palmer

Staff Director

Patricia C. Otrock
Chief Compliance Officer

Jeff Jordan ' .
Complaints Examination & Legal Administration

Debbie Chacona
Reports Analysis Division

Kathleen Guith
Office of General Counsel

FROM: Lynn M. Fraser
Director, ADR Office

SUBJECT: ADR 814 (RAD 16L-20)

DATE: November 4, 2016

Pursuant to the decision of the OGC and Compliance divisions, the ADRO has closed ADR
814, Kyle McCarter for Congtess and Kelly Standfield, Treasuter. Our records now reflect

. this case as referred to OGC.

An electronic copy of the RAD refetral is attached. The letter of introduction was mailed to
Respondeats and they will be informed of the transfer when they tespond.

© e b edne ] AEREE R85 B LA e EIE PPy R p



16L-20

REPORTS ANALYSIS DIVISION REFERRAL
TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: October 20, 2016

ANALYST: Nataliya loffe

L COMMITTEE: Kyle McCarter for Congress Committee
C00589739
Kelly Standfield, Treasurer
40 Commerce Lane
Lebanon, IL 62264

I.  RELEVANT STATUTES: 52 U.S.C.§ 30118(a)
11 CFR § 103.3(b)
11 CFR § 102.9(¢)
11 CFR § 110.1(b)

II. BACKGROUND:

Excessive, Prohibited and Other Impermissible Contributions: Failure to Refund,
Redesignate, or Reattribute Excessive and Prohibited Contributions Within the
Permissible Timeframe

Kyle McCarter for Congress Committee (“the Committee”) received excessive
and prohibited contributions totaling $45,413.69 for the 2016 Primary Election from one
(1) individual, one (1) limited liability company, and two (2) corporate entities. The
Committee did not timely refund, reattribute, or redesignate these excessive and
prohibited contributions (Attachments 2 and 3).

On January 29, 2016, the Committee filed the 2015 Year-End Report, covering
the period from October 1, 2015 to December 31, 2015 (Image 201601299004896209).
This report disclosed an excessive contribution of $34,600.00 from one (1) mdmdual and
contributions totaling $10,813.69 from one (1).limited liability company' and two (2)
corporate entities.

! The limited liability company contribution did not disclose a partnership attribution. The company listing
on the Illinois Secretary of State web site contained no information indicating that this entity is treated as a
partnership.
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On March 3, 2016, the Committee filed the 12 Day Pre-Primary Report covering
the period from January 1, 2016 to February 24, 2016. This report disclosed refunds of
the excessive contribution of 34,600.00 from one (1) individual and apparently prohibited
contributions of $10,313.69 from one (1) limited liability company and one (1) corporate
entity that were made outside of the permissible timeframe (Attachment 3).

On May 3, 2016, a Request for Additional Information (RFAI) was sent to the
Committee referencing the 2015 Year-End Report. The RFAI noted the Committee’s
receipt of excessive and potentially prohibited contributions, some of which were
refunded outside of the permissible timeframe, and requested that the Committee take
corrective action or provide a clarification (Image 201605030300042917).

On June 10, 2016, the Reports Analysis Division (RAD) Analyst contacted the
Committee concerning the excessive and prohibited contributions cited in the May 3,
2016 RFAI, among other items. The RAD Analyst spoke with the Candidate and
informed him that since these contributions were not remedied within the permissible
timeframe, the matter would be referred to another Commission office. At the
Candidate’s request, the Analyst e-mailed him a copy of the RFAI (Attachment 6).

Excessive, Prohibited and Other Impermissible Contributions (Failure to Refund or
Redesignate General Election Contributions within the Permissible Timeframe after
the Candidate’s Primary Election Loss)

Kyle McCarter for Congress Committee (“the Committee”) received 2016
General Election contributions from-two (2) individuals and one (1) partnership that were
not refunded or redesignated within the permissible timeframe from the date Kyle
McCarter (“the Candidate™) lost in the 2016 Illinois Primary Election. The contributions
total $5,900.00 as disclosed on the 2016 12-Day Pre-Prlmary and April Quarterly Reports
(Attachment 4).

2016 12 Day Pre-Primary Report

On March 3, 2016, the Committee filed the- 2016 12 Day Pre-Primary Report,
covering the period from January 1 to February 24, 2016 (Image 201603039009641039).
This report disclosed the receipt of $24,300.00 in 2016 General Election contributions
from nine (9) individuals.

On March 15, 2016, the Candidate lost in the Primary Election for Illinois's 15"
Congressional District.

On May 3, 2016, a Request for Additional Information (“RFAI”) referencing the
2016 April Quarterly Report was sent to the Committee. The RFAI noted the
Committee's receipt of 2016 General Election contributions during the 2015-2016
election cycle and requested that the Committee refund or redesignate the contributions
since the Candidate was not eligible to participate in the 2016 General Election (Image
201605030300042922).



On June 10, 2016, the Reports Analysis Division (RAD) Analyst contacted the
Committee concerning the unrefunded 2016 General Election contributions, cited in the
May 3, 2016 RFAI, among other items. The RAD Analyst spoke with the Candidate and
informed him that if these contributions are not timely refunded, the matter would be
referred to another Commission office. At the Candidate’s request, the Analyst e-mailed
him a copy of the RFAI. The Candidate stated that the Committee would disclose the
refunds of the 2016 General Election contributions on the next report (Attachment 6).

On July 15, 2016, the Committee filed the 2016 July Quarterly Report covering
the period from April 1, 2016 to June 30, 2016 (Image 201607159020570122). This
report disclosed refunds of $21,600.00 in 2016 General Election contributions from nine
(8) individuals, originally disclosed on the 2016 12 Day Pre-Primary Report, that were
made within the permissible timeframe. No remedy was disclosed for a $2,700 General
Election contribution from one (1) individual, originally disclosed on the 2016 12 Day
Pre-Primary Report (Attachment 5).

2016 April Quarterly Report

On April 15, 2016, the Committee filed'the 2016 April Quarterly Report covering
the period from February 25, 2016 to March 31, 2016 (Image 201604159012497433).
This report disclosed the receipt of $3,200.00 in 2016 General Election contributions
from one (1) individual and one (1) partnership for which an attribution to one (1)
individual was provided (Attachment 5).

On May 3, 2016, an RFAI referencing the 2016 April Quarterly Report was sent
to the Committee. The RFAI noted the Committee's receipt of 2016 General Election
contributions during the 2015-2016 election cycle and requested that the Committee
refund or redesignate the contributions since the Candidate was not eligible to participate
in the 2016 General Election (Image 201605030300042922).

On June 10, 2016, the RAD Analyst contacted the Committee concerning the
unrefunded 2016 General Election contributions, cited in the May 3, 2016 RFAI, among
other items. The Analyst spoke with the Candidate and informed him that if these
contributions are not timely refunded, the matter would be referred to another
Commission office. At the Candidate’s request, the Analyst e-mailed him a copy of the
RFAI. The Candidate stated that the Committee would disclose the refunds of the 2016
General Election contributions on the next report (Attachment 6).

On July 15, 2016, the Committee filed the 2016 July Quarterly Report covering
the period from April 1, 2016 to June 30, 2016 (Image 201607159020570122). This
report disclosed no remedies for the 2016 General Election contributions from one (1)
individual and one (1) partnership, originally disclosed on the 2016 April Quarterly
Report.

On August 31, 2016, the RAD Analyst contacted the Candidate concerning the
remaining unrefunded 2016 General Election contributions. The Analyst requested the




Committee to provide additional information for the public record if these contributions
were remedied subsequent to the 2016 July Quarterly reporting period (Attachment 6).

On October 7, 2016, the Committee responded to the RAD Analyst's email sent
on August 31, 2016, and stated:

"Following are the answers to your questions. Robert Mercer was
refunded $2,700 on 5/15/16 William Hotaling's aggregate according to our
records is $2,700. It may be possible that the contribution on 3/9/16 was
coded improperly to the General. His other contribution dates were as
follows: $500 on 2/29/16 $1000 on 2/4/16 $500 on 2/12/16 $2,500 from
Randall Tate was also refunded. I hope this clears everything up. Thank
you for bringing this to our attention" (Attachment 6).

On October 15, 2016, the Committee filed the 2016 October Quarterly Report
covering the period from July 1, 2016 to September 30, 2016 (Image
201610159032806509). This report disclosed no remedies for the 2016 General Election
contributions from one (1) individual and one (1) partnership, originally disclosed on the
2016 April Quarterly Report.

To date, no further communications have been received from the Committee
regarding these matters.
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